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Accounting for restocking fees for goods expected o be returned
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An entity enters into a contract with a customer to sell 10 units of a product for ¥ 100 per unit. The
customer has the right to return the product, but if it does so, it will be charged a 3% restocking fee
(or ¥ 3 per returned unit). The entity estimates that 10% of the sold units will be returned. Upon
transfer of control of the 10 units, the entity will recognise revenue of ¥ 903 [(9 units not expected
to be returned x ¥ 100 selling price) + (1 unit expected to be returned x T 3 restocking fee per

unit)]. A refund liability of ¥ 97 will also be recorded [1 unit expected to be returned x (¥ 100
selling price — X 3 restocking fee)].

Warranties
Gome Wonmentits rovide Cagromen wlty Agunanee | Other Wenronki & fovidt  Lugtomen) toit
Mol frodud il bunchon IS ke fenbies inendod gervite 1 edditon b the R&whance
hListe it lomplieg with honeed v Specipitaiong /\éerwlw, W Wannenty
4 Assumpace byie wmnm\,) Cesfomen ket option € flrnChia Seferpiolyy
\[; v
Ussfomen dong vl et o600 o fustiege Seforely torey hon Promiced odemunty &3 (0
{r And Mjoske & pontaon 0F Agn(RUion rvee
Notowat 04 on Ted Be 3F o thet 00+ {Td ks Sy



Notly
) Winmay 1 n ool by Lo ik 16 kol i P00 miiu B Lyise Yo rolect
Luglomtn - prom sk, 6} Vu\nwiv\ﬁ Abethive Mrodutrs - Ahssunance Wasfremty

2) The_ \ov\a‘m AW mew(e, fniod Ak mone 0\\luzl»] -thok qun»{ggd !,\()Mqﬂhh? ‘e o 0.0,
Wit Mot ke Yo fhovide o Convite ' nddibon D agarel Wannanty-

I %v\b"kv' (romices oty Fuowene b19t b Sopvite fyre NM%61 by (ahnot A
Deeount Gefonelelyy |, babiby Gl Blovhl fory Yot ennantitg b8 & Single (0

@Jf/ Tor) heqsachon Price hon Gele % ompuktn & Qyaf Exteded waqnmtv‘ = & %booo
Q,\\W NS6rea e ombuty  Provided hon Finsk Q0 Dy -
Semad Along Prite —> lampultn = Jn000, Eyunded Wenrestry = hooo

En‘dh‘ Ebimetty Tk uill Wi F Ab0O bo reflar defeds it 140 Deyg

bol”
Totl Tnrsekion force 4 36000y

/\

lomfuft wath fsunence Wemaonby (792000) | Extended gonvice Worpneky (£ how)
Townnel Downna)
henk, Alc D000 (Genk  Hooo
To fuvne YA000 T0 lortnety (o Wy hooo
Mww\t»‘ Ex( L2000 (FIV)
T fowe Wanty oD (i)

Uvou-)



2 Significant financing component
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An entity shall consider all relevant facts and circumstances in assessing whether a contract
contains a financing component and whether that financing component is significant to the
contract, including both of the following:

(a) the difference, if any, between the amount of promised consideration and the cash selling
price of the promised goods or services; and

(b) the combined effect of both of the following:

(i) the expected length of time between when the entity transfers the promised goods or
services to the customer and when the customer pays for those goods or services; and

(i) the prevailing interest rates in the relevant market.
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